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irect taxes are those imposed directly on
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on goods and services, and they are paid
indirectly through purchases (e.g., sales tax and

value-added tax).




Figure ]
Taxes and transfers can have significant impact on income inequality
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y benefits, unemployment insurance,
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by governments or employer



http://www.unescap.org/kp/2022/workforce-we-need-social-outlook-asia-and-pacific
http://www.unescap.org/kp/2022/workforce-we-need-social-outlook-asia-and-pacific
http://www.unescap.org/kp/2022/workforce-we-need-social-outlook-asia-and-pacific
http://www.unescap.org/kp/2022/workforce-we-need-social-outlook-asia-and-pacific
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http://www.who.int/health-topics/universal-health-coverage#tab=tab_1
http://www.who.int/health-topics/universal-health-coverage#tab=tab_1
http://www.who.int/health-topics/universal-health-coverage#tab=tab_1
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http://www.ilo.org/wcmsp5/groups/public/---ed_protect/---soc_sec/documents/publication/wcms_740724.pdf
http://www.ilo.org/wcmsp5/groups/public/---ed_protect/---soc_sec/documents/publication/wcms_740724.pdf
http://www.ilo.org/wcmsp5/groups/public/---ed_protect/---soc_sec/documents/publication/wcms_740724.pdf
https://blogs.worldbank.org/en/education/four-biggest-problems-facing-education-and-four-trends-could-make-difference
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https://www.europarl.europa.eu/RegData/etudes/BRIE/2024/754456/EXPO_BRI(2024)754456_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2024/754456/EXPO_BRI(2024)754456_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2024/754456/EXPO_BRI(2024)754456_EN.pdf
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protection. This would, fom  government revenue perspective, be a spending-

illstration
below). In almost

quarter of
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et Gongia, 2018), R o s g esnees PO gt non
ncluse-social-protectio

37 Did you know that...

Broadly speaking an excise tax is a tax placed
on specific goods or services that are made,
sold, or used. The government often
excise taxes to raise money. Wh
discourage people {fom corsuming prod
that may harm heath (., tobacc, n\(ohﬂ\
ind sometimes even sugar-
beverages) or the eriammens i selled a
“sin tax.” Do sion taxes really work? If so, why
he

are they effective? These are a few of t
questions that the article Sin tares and th
i srssstun

o
i I raat aos
erature revibw in Latin America
OxfordHealth Py end Parning ool
fes an answer to - putting aside purely

Theoretical analyss it asesestheimpact that
this kind of tax can have in reducing the
Condumption of potentaly harmful goads,
raising revenue for nationa health Setems and

9 to population health in Latin
omerics



http://www.unescap.org/resources/policy-guide-how-finance-inclusive-social-protection
http://www.unescap.org/resources/policy-guide-how-finance-inclusive-social-protection
http://www.unescap.org/resources/policy-guide-how-finance-inclusive-social-protection
http://www.unescap.org/resources/policy-guide-how-finance-inclusive-social-protection
https://academic.oup.com/heapol/article/36/5/790/6246142
https://academic.oup.com/heapol/article/36/5/790/6246142
https://academic.oup.com/heapol/article/36/5/790/6246142
https://academic.oup.com/heapol/article/36/5/790/6246142
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Figure ITT

protection, latest year

Source: Departmentof Economic an Socia Affirs.

Another option is to repriritize (remove) subsidies on, for example, fuel and
Cctneny Ty s, ose e s fundsmntaly w\hlv owing o thir
e affluer

effective and efficient.

B. International efforts can create fiscal space for social development
@
on mostcountriehaance sheet
crippling un
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profits shifting to tax havens has increased from 2 per cent in 1970 t0 37 per cent in

billon
annually.32
44102020,
on health care.33
terational by ensuring
that bregional

.7 per centof
of donors s crucial in order to deliver the financial support that countries need.

a
sustainable and resilient nternational
financial which
For
per cent of , or almost twice
the amount of ODA. half
of In

adopted at the High Forum on der the
auspices of the General Assembly in September 2023,35 Member States expressed

C. Connect social, economic and environmental policies for social
development and social justice

a6 o not
support,
2 st
Governments and inernational agencies.
a.
fiscal
tions of
Uik
1 the benefits of
ety.
3 tice, ob creation
18,
supporting the mitigation

continues-ise
i

2020: Tacking it Financial Flows fo Sustainable Gevelopment in Afica __(Geneva, 2020).
) enpa.

General Assembly resluton 7611, annex.

46 Did you know that...

Recenty the United Nations General Asembly
solution A/RI Fromoting
i S0t
Sn(va\ m:lusmn 2 fndamenal nnmple that

rtance of creating soc
e ohecndedor mavgmallzed
based on factors such as poverty, gender,
ethnicty, disability, age, religion, or oth
vulnecabilties and ensuring hat al inciiduals
il opportunities to
partipate in and beneft rom economic
il st it
socites n which they v, Socal mdusnoﬂ is
tegr: nna(mevngsmm
Incqtin, Ut 3 pincie shat et across
all SDGs.



http://www.wider.unu.edu/publication/new-global-estimates-profits-tax-havens-suggest-tax-loss-continues-rise
http://www.wider.unu.edu/publication/new-global-estimates-profits-tax-havens-suggest-tax-loss-continues-rise
http://www.wider.unu.edu/publication/new-global-estimates-profits-tax-havens-suggest-tax-loss-continues-rise
http://www.wider.unu.edu/publication/new-global-estimates-profits-tax-havens-suggest-tax-loss-continues-rise
https://unctad.org/system/files/official-document/aldcafrica2020_en.pdf
https://unctad.org/system/files/official-document/aldcafrica2020_en.pdf
https://unctad.org/system/files/official-document/aldcafrica2020_en.pdf
https://undocs.org/en/A/RES/78/1
https://undocs.org/en/A/RES/78/1
https://undocs.org/en/A/RES/78/1
https://social.desa.un.org/publications/promoting-social-integration-through-social-inclusion-2
https://social.desa.un.org/publications/promoting-social-integration-through-social-inclusion-2
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g oo, heatuaves o flood)andther disproprtonte mpactanower:

inequaities. Similarl minimize

e e amtonmenil sohcee oy have.For tanc oo e s
subsidies, closures of mines and limitations on exploitation of forests can have
nagative impacs on the el hoadsof he por and url popultins:shttngdown

e st adaec Gnempymn el eatavg o e and oS i re
some fthe mssuresthat nee 1 b designed songsde sviranmentl plicies to
ecducationpoicies are

best s nal
oot e b kot neod and St proecion ot bass of el
ransformati u -long

leaming.
a9,
!
tance,inIndonesi, the National e
s dovelopn
Janing, budget
0.
i The 1995
50 ' Did you know that...
These are community groups, professional
o) asodatons ndcher oot ntutons
y mEieEe: that operate independent
Gk e Sovermant o repesent and hance sared
interests, alues and goals, acting 2s a bridge
Intitutional i i s otk g between citizens and the state, and promoting
L - accountabilty, democracy, andi social cohesion.
gemer,
nerable suations.

V. Condlusion and policy recommendations

51. High, d, in many. inequality

wealth has detrimental impacts on households and societies. It restricts

economic growth and efforts to eliminate poverty and hunger, but also.
of d solid

compour access 01 i h .
o e many more.
cycles, often

it oty g mpede P el a5 ek ond It prospects

Theward s g o ahove eel Justiceand delver o he lecge at e

heart of the 2030 Agenda for Sustainable Development to create a

equitable,tolerant, open and socially G ward i the noedt of the

ot winerabl re e Wih il of people b et befind rappedina
of mploym

e o s e lade o he S mable Bevlopment ool s

leak.

52.The proposed in 2025 would be a
o forge such new global consensus around these opporturities and to make
concrete commitments to promote inclusive, equitable and resilient societies.
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With an action plan for social development fit for the twenty.-first century, the.
Summit would lay a solid foundation for achieving the Sustainable Development
Goals and safeguarding progress in the long run.

53, Building on the e 1955

Geselopmnt Gest and mindfulof i toted commiients made hy Member
States in 2023,
Member States may wish to consider the following recommendations:

« Promote a rights-based approach to social services and improve the design
implementation of evidence-based policies for the effective and fair
distribution of social services that ensure universal health and social
protection coverage, as well as quality education for al, including by
notably water, sanitation, hygiene

and energy infrastructure

protection
schemes by investing in evig ices,incucing by

mecﬁve and efficient
[  that domestic and international resource mobilization is sufficient
o matth th scaeof e soca deve\apmem challenges that countries face:

. for
socal polies oy hroidenmg ihetax base, making use o th progressive

ation of incorme, prof wealth, and reprioritize public spending,
mdudmg away from regressrve subsdes (o nstance, on el and
nal tax services they

Pt :apamty " Gest, admmiter and enforce suh pohcies

and financing needs of developing countries
n their pursue

architecture, improved interational debt mechanism and stronger
Inumaﬂonal taxation cooperation
rove the accountabiliy, transparency and capabilies of the
Dubhcsecmrind
lace soclal the heart of ks by joining:
up social ic and including

policies at al levels, and designing an institutional architecture that supports
Interministerial coordination and a joined-up approach

. design,

d by

supporting civil society organizations.
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[ )

(a) Something to think about

How can the sharing of knowledge between
Member States be promoted to ensure that re-
priorization of so(\al development poices s
what w
e o acacemic iktutions
play ijn moving this agenda forward?

Itis necessary to always bear in mind that th

remember e culure ond cstoms oy net
only limit change, but they may also serve as
idelines that provice Valuable ingih as o

s, instruments or practices would
e sacehoed v et benatis 1o e
community a5 a whole.

(b) Something to think about

What mechanisms are needed to ensure that
the lending capacity of regional, subregional
end nationa development banks ae ligned
nal development priorities an
Tnancing needs o Gevetoping counies?

(B)  Something to think about

Why is international taxation cooperation
needed? How could this impact social

development within countries?

{€) Something to think about

What measures or systems can be put in place
by governments in order to strengthen social
dialogue and ensure that civil society
organzations re inluded I the design,
delryand oloueupon deelopme

polces Why i Imfortant to inlod i
Socity n ths processs




